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SUBSIDIES. 

Subsidies are of two kinds: 

(l) Subsidies based upon the hours of flight and the die 
tanoe oovered. 

(3) Comneroial effioienoy subsidies proportional to the 
gross reoeipts. 

The subsidies under (l) oomprise: 

(a) An amortization subsidy; 

(b) A course subsidy. 

The amortization subsidy is determined by the formula 
P + 300^ P wliere p represents the value of the oellule (in 
franos) and p the value of the engine group (in franos) each 
inoreased by 20$ to inolude the costs of upkeep and insurance. 

The value of the oellule and engine group is fixed by the 
Teohnioal Commission of the Administration of Civil Aeronautics 
at the time of the proposal of the Service. 

The course subsidy is determined by the formula • 
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— x 17* x 1. 5 T where V represents the speed, T the useful 
1000 

load and K a variable. The speed V is measured in kilometers 
per hour a.t 2000' meters. T is the load in tons after the follow- 
ing have been deduoted: 

(a) The wei#xt of the orew (computed at 80 kg. per person). 

(b) The weight of the navigation instruments. 
■ (o) The weight of the fuel. m 

The load factor of the airplane must be at least 5. 

The practical ceiling (height attained after one hour of 
flight) must be at least 4000 meters with full load. 

The airplane must b9 able to cover a course of 500 kilometers 
with a contrary wind of 10 meters per second, admitting that the 
speed of the airplane is its speed at 3000 meters and that the 
consumption of the engine is that taken on the ground and at full 
power. 

The value of K is fixed as follows: 

Mean length" of course : : 301 : 301 : 401 : 501 : 601 : 

(in kilometers) : 300 : 300 j 4C0 : 500 : 600 : 700 : 

In Belgium - : 3 : 4 : 5 : : : • 

International : 4:5:6:7:8:9: 

The number of hours of flight subsidized is calculated by 
'following the itinerary determined at a fixed speed of 130 k.p.h. 
The course will be measured in a straight line from the point of 
departure to the point of arrival unless an obligatory itinerary 
is fixed by international agreements or national rules. In these 
oases the course, will be measured by the broken line which passes 



through the center of the airway imposed and which avoids the for- 
bidden zone. Journeys will not be subsidized whioh ate not com- 
pleted' or which exceed the normal duration by 50$ (normal duration 
being the quotient obtained by dividing the distance D by the 
commercial speed of 130 k.p. h. ) However, in the case of special 
atmospherics conditions properly noted and proved, complete jour- 
neys made with several stops may be subsidized when they have 
been made in a length of time showing a gain of at least 35$ over 
the fastest means of public transport on land or sea. 

Except in the oase of "force majeure" properly noted by the 
Chief of the Aerodrome or his delegate and of whioh mention must 
be made in the log book, a delay in departure of 1/4 of an hour 
incurs a reduotion of 5# in the time subsidy. The same reduction 
applies to each 1/4 hour or fraction thereof whioh follows. 

The time subsidies fixed above oan be inoreased or diminished 
according to the degree of punctuality attained. A coefficient 
of variation is established monthly as a funotion of the regular- 
ity of service. The regularity is defined by the proportion of 
the number of journeys subsidised to the number planned (extra 
authorized trips being excluded). The coefficient of variation 
-ill be equal to the above proportion expressed in hundredths, in- 
creased for the months of December to March inclusive by 35/100 
and for the other months by 35/100. The monthly total of the time 
subsidies to be paid is then multiplied by this coefficient, thus 
giving the net sum to be paid. 
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The amount of the oomneroial effioienoy subeidiee is In di- 
reot relation to the reduction made in the fares, and varies ac- 
cording to -whether it concerns passenger or freight. 

(a) Subsidy for pass9Bffi>rs. 

To benefit by this subsidy the passenger fare must hot ex- 
oeed 1.35 fr. per km. This subsidy is given aooording to the ■ 
following method: 

For all reductions of less than 10% from the fare of 1.35 fr, 
per km. a subsidy of 60% on the receipts is given. 

For reductions of 10$ to 19% inclusive, from 30% to 39$, 
from 30% to 39% and for 40% or more, subsidies' of 90%, 130%, 150% 
and 180% respectively- are given on the reoeipts. 

(b) FrQjpfot gubplfly. 

To receive this subsidy the charges for freight transport 
Kuet not exceed 0.03 francs .per kilogram per kilometer. The sub- 
sidy is calculated as follows: 

Every reduotlon of less than 30% from the cost of 0.03 francs 
per kilogram per kilometer gives the right to a subsidy of 39% of 
the receipts. 

Reductions of 30% to 39% inclusive, 30% to 39%, 40% to 49% 
and 50% or more are compensated by subsidies of 60%, 85%, 110% 
and 135%, respectively, of the reoeipts. 

Opaflitiong Sequin tp bfrteia Safeiiflifta- 

(a) The Company must be Belgian. 

(b) The capital of the Company nru3t be at least equal to 



the amount of the animal subsidy which it will receive, supposing 
that all- the journeys proposed are oovered and taking into ao- 
count only the time subsidy. 

The oapital will he represented either by buildings or ma- 
terial (the value of airplanes being that fixed by the Adminis- 
tration of Civil Aeronautics), or by supplies or hangars (intend- 
ed only for the proposed lines), or by subscriptions of which the 
total payment may be required by the State, 

The origin of the oapital, all neoessary information in re- 
gard to the shareholders and the names of the directors must be 
oomraunioated to the Administration of Civil Aeronautics at the 
time of formation of the Company or on any change in it. ■ 

(o) The personnel directing the Uompany must be of Belgian 
nationality, 

(d) The pilots and mechanics are to be in general of Bel- 
gian nationality. The employment of foreign pilots and mechanics 
will be authorized only In case of lack of Belgian personnel. 

(e) The airplanes used must possess their navigation cer- 
tificates and Belgian licenses. ' 

(f ) The pilots must be provided with the Belgian licenses 
as pilots for airplanes for public 1 transport. 

(g) The services which the company proposes to effect must 
be of public or national interest, and offer a great iiaprovement 
over existing means of transport, 

(h) In general no Company will be subsidized which does .■ 
not maintain a d£.ily service over Belgian territory or to foreign 
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points if within 350 km. of- 'the Belgian frontier. In the oaee 
of more distant points the service must be at least three times 
per week. 

(i) The fares must be agreed to by the State. 
(3) In oase the Company should use private landing fields 
they musy be euoodptable to the Administration of Civil Aeronautics 

The State requires a minimum number of airplanes, pilots and 
mechanics in the interests of regularity and safety of the serv- 
ices. 

The required minima are: 

1. For airplanes. Twioe the number of airplanes which 
will be used up during the operation of the service. The number 
is calculated by taking the life of the airplane as ?00 flying 
hours and the speed as 30 k.p.h# The number of airplanes there- 
fore will be the dftily QgiAffBS Un kp^), y riypfrgy Qt <taV9 Qt ppeya- 

300 x 130 

tion. 

Note: If a fraotion is obtained, the number of airplanes re- 
quired trill be increased to the next whole number. 

2. For pilots: half of the number of airplanes. 

3. For mechanics: one for every 300 HP employed in the to- 
tal number of airplanes. - 

The subsidised companies are required to equip their air- 
planes with all devices and arrangements to assure the public? the 
maximum of safety and oomfort and to oarry out the orders of the 



State- which may -be.jnacM in this respeot. 

The subsidized companies are required to plaoe their instal- 
lations, material, and all their resources at the disposition of 
the State from the first day of mobilization of the Army, accord- 
ing to the plan of mobilization made in agreement with the Direo- 
tor of Aeronautics. 

Penalties- 

If the regularity of service is not maintained owing to 
laok of personnel or material, poor organization or any other 
cause exoept "force majeure" and in the case of non-compliance 
with these regulations, the Director of the Administration of 
Civil Aeronautics may suspend the subsidy of the Company, In 
case of bad ireather, departures may be delayed or suppressed by 
agreement between the representatives of the Government and the 
Company, The decision of the Governments representatives is fin- 
al without, however, incurring the responsibility of the State. 

If during three conseoutive months the efficiency of the line 
drops below 23$, that is, if the total of paying passengers and 
freight carried is less than a quarter of the total available 
seats and load capacity the commercial efficiency subsidies will 
be suspended, until the efficiency becomes more than 35$. 

Non-compliance with the regulations oontained herein entails 
the following penalties: 

1. Warning. 

2. Suspension of subsidies for one month. 



3. Permanent suppression of subsidies. 

Control . 

The oontrol to which the oompaniee are required to submit 
are of two kinds: 

Technical oontrol (bearing on the personnel and material 
employed) • 

Administrative oontrol. 

Tgqhatftfti ooatrol* 

This oontrol is in the hands of a Technical Commission des- 
ignated by the Administration of Civil Aeronaut ios and is made: 
On presentation of proposal. 
On starting the service. 
During the course of the service. 

(a) On presentation of proposal* 

The companies must send to the Administration of Civil Aero- 
nautios forms giving the state of the material and personnel. 
The Technioal Commission is to assure itself: 

1. That the airplanes to be used by the Company possess 

• their Certificates of Navigation and axe in perfect flying condi- 
tion. 

2. That the special modifications do not decrease the 
worth of the airplanes. 

3. That the airplanes can fulfill the conditions (length 

• ■ 

of flights, load o&rrled, eta.) 
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4. That the pilots and mechanics possese the proper li- 
censes. 

5. That the private landing fields used by the Company are 
in proper condition. 

(b) on BteE&ag ae agrais* 

The Teohnioal Gomznlssion verifies the identity of the condi- 
tions at this time with those mentioned in the proposal. 

(c) Basing tfrg ggiaflg of tbo aaaalafl* 

Th9 services are required to submit the first of eaoh month 
forms relating to the condition of the personnel and material. 

On variable dates the Teohnioal Commission notes whether 
the pilots, mechanics and airplanes continue to possess the nec- 
essary qualities. 

AflffijLnifltrfttlve Qpntr<?l- 

This control is made by the proper servioes of the Adminis- 
tration of Civil Aeronautics. 

(a) On presentation of a proposal. 

(b) On starting the service. 

(o) During the course of the service. 

(a) Pn prwivfaUpfl of proposal- 

The oontrol service is to assure itself: 
1. That the Company is Belgian. 

3. That the persons- directing the enterprise are Belgian. 
3. That the Company employs pilots and mechanics of for- 
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eign nationality only if Belgian pilots and mechanics are lacking, 

4. That the Company possesses and will place in service 
the minimum number of pilots, meohanios and airplanes required • 
by the State. 

5. That the rates charged Tri.ll not exceed those fixed by 
the State. 

(b) On starting the service. 
The control service verifies: 

1. The agreement of the conditions of the starting of the 
service with those of the proposal. 

3. Tlhether the airplanes have the proper Belgian licenses. 

(o) During the course of the servioe . 

The control servioe is to assure itself of the regularity of 
the servioe. 

The Companies must send oontrol forms to the Administration 
of Civil Aeronautics the 1st, 11th and Slst of each month. 

■ 

In order to assure the execution of the article given above 
relating to penalties for delay in starting, a register will be 
kept in each aerodrome. The delays with their causes will be in- 
scribed on a sheet signed by the Chief of Aerodrome and pilot or 
representative of the Company on the field. 

To permit verification of the passengers and freight trans- 
ported, the Companies must present to the Administration of Civil 
Aeronautics at the end of eaoh month a resume of the passengers 
and freight carried during the month with the numbers of the tick- 
ets and luggage receipts as well as the prioes of eaoh. 

At the time of arrival and departure the Companies must furr- 



- lav- 
ish to the Chief of Aerodrome all information judged necessary to 

- o'pntrol the subsidies. 

The Companies must supply at the request of the Administra- 
tion of Civil Aeronautics complete and detailed information as +.o 
their expenses .and reoeipts as veil as their balance Bheets. 



